









Come Principle

An Entity should disclose information to enable usersof its Fls
to evaluate the nature and Financial effects of the

il business activities in which it engages and 7 Yanntowel Bedsheets PapenIcheries

ii the economic environment in which it operates
Indiausa restofthewaned

Ind As 108 requires an entity to disclose information to enable the stake
holders to have insight into entity's operation from the same perspective

as that of its management

For Instance in case entity engaged in multiple line of business business

activities the users of Fls must have information about the performance
of each of its business activities as perceived by management in order
to make better and informed decisions about their investments in the

entity as a whole

Similarly An Entity may be operating across multiple economic environments

Economic environments and factors which include statutory environment

political and economic macrosystem economic resources etc

In view of these complexities Ind As108 requires disclosure of information
in a manner which enables users to make informed decisions based on

their assessment of economic environment in which entity operates

Ind As 108 - Operating Segments.



Yet toearnmeyenuel
Eg startupoperationsAn operating segment is a component of an entity

lil that engages in business activities from which it may Earn Revenues

and incur expenses

fit whole operating results are regularly reviewed by coDM to make
decisions about resources to be allocated to the segment and assess

its performance

kill for which discrete financial information is available

Caux

components of an Entity
of capable ofGenerating Revenues Incumming Eelerell

b reviewedby coDM decisions aboutresources
Alloiation Penborimaticefssessment

c Separate Financial Information available

the term chief operating Decision maker corm not necessarily a manager

with a specific title Eg chief Executive officer on chief operating officer

As 17 follows the approach of risk and return for determination of a
business and geographical segment

However EndAs 108 follows the management approach meaning themeby that

whichever business activity is considered by management at a separate

source of mexenue will be considered as an operating segment the

operating results of which are regularly reviewed by coDm to make

decisions about Resources Allocation Performance Assessment

this Approach enables an ability to see an enterprise through theeyes of
Management



Whether a committee of Non Executive Directors likely to be the CoDm
Non Executive Director's mole is primarily related to governance than
a management note Accordingly it may be difficult to establish if they would
meet the definition of corm
However if Bob's includes NED's and such function takes significant operating
aswellas strategic decisions then such Function would be a corm even if
those NED's do not participate in implementing such decisions

Gained

a

Discontinued operations whether an operating segment

16 the discontinued operation
Continues to engage in business activities
whose operating results are reviewed by corm
Discrete information available

then it would meet the definition of an operating segment

Functions that are integral to business

Incaseof a company where activities of a function are an integral part
of company's business E.g Research and Development function born a pharmaceutical

on software Company this can be considered operating function provided that

there is discrete information which is regularly reviewed by the coDm



Aggregation criteria Rotta

two on more operating segments may be aggregated into a single
operating segments if all below conditions satisfied
i the segments have similar economic characteristics
Gil the segments are similar in respect to

a Nature of Products and services
6 Nature of Production Processes
c the tyre on class of customers for their products on services
d the methods used to distribute their Products on provides their

services

e Nature of regulatory environment if applicable Eg Banking Insurance
iiit aggregation is consistent with this Ind as

Overlapping setof components

The coom also may be the segment manager pom some operating segments
A single manager may be the segment manager for more than one operating

segments



Quantitative threshold

Anentity should report separately about an operating segment if it
meets any below threshold

BathingI
d

Al segment Revenue 7 lot of combined Revenue of all operating
bothexternal and segments
tutensegment sales identified by COM

B AbsoluteProfiton loss 7 lot of Greater of
hoperating results si combined profile of all operating segments that

didnotreport a loss

in combined lossof all operating segments that
report a 1053

C Assets 7 lot ofcombined assets of all operating segments

Note If the total external revenue reported by operating segments
constitute less than 751 of the entity's revenue Additional operating

segments should be identified as operating segments untill atleast

751 of entity's revenue is included in reportable segments
ie External Revenue of reportable segment must be 7 757 of
total revenue of the entity



Eh A B C D E F G H I

ExternalRevenue

Internal Revenue

10 15 12 10 in z pg

45 50 35 4 3 3 2

70 80 ht 19 15 Is 16 3 18Total Revenue

i Combined Revenue of all operating segments 277
Roth Internal and External

i Threshold 107 of279 27.9 on more

sincetotalRevenueof A B and C is frieden then 279
i A B and C are reportable segments

A B C D E F G H I

operatingresults 150 300 280 5 10 20 18 90 5

combined profitof all segments 300 5 20 90 415
Combined hey of all segment 150 280 10 18 8 463 Carden

Threshold topof 403 46.3 Absolute ferns

A B C H are reportable segments



Eh A B C D E F G H I

Assets Goo 900 1650 200 350 30 150 270 45

Total Meek 3995

IThreshold 107of3995 399.5
A B c are reportable segments

Overall test
Combined External Revenue agone intersect 117

If Reportable Kemeys External Revenue is less then 757 of total
external Heveree ten Additional segments needs to be included

i e Threshold 757 of 137 102.75
Revenue of Reportable segments AM CH

2 25430 10 3 68

Additional segmentstobe reported so notextend revere increased by
910275 687 3475
DIE Fl on D E G on Die il on CEFia ex



2 A Primary Segment Reporting Tables

Coating Others Total
1 Revenue

External Revenue 200000 70000 270000

Internal Revenue

Total Revenue 200000 70000 270000

957 5000 3000 80007

Revenue et 195000 67000 262000

Other operating income 40000 15000 55000

Total Income 235000 82000 317000

2 Operating Results

Segment Results 10000 4000 19000

Unallocated Income netofExpenses 3000

Profitfromoperations before IntAtax 17000

f Interest changes unallocable 2000

Profitbefore taxation 15000

H tax Expenses

current tax t 1950
Deferred toy I 50 20007

Profit after taxation 13000

BSheetInformation
7 Other Info
Cal Segment Assets 50000 30000 80000

Unallocated Investment 10000

Unallocated OftenAsset 10000

Total Assets 100000



B Segment liabilities 30000 10000 40000

unallocated liabilities 20000

Reserve and surplus 30000

Equity Shanecapital 10000

Total liabilities Shholder's funds 100000

e Others

Capital Expenditure 5000 2000 7000

Depniciation 1000 300 1300

2 Secondary segment Reporting geographical Information Inbeer

Within India Outside India Total
Revenue 255000 62000 317000

Asset 90000 10000 100000

Capital Expenditure 7000 7000

352000 72000 42hr00
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